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INDEPENDENT AUDITORS* REPORT

To
The Members of
Orient Steel & Industries Limited

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying Ind AS Financial Statements of Orient Steel & Industries Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and
Loss, Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and Notes
to the Financial Statements, including a summary of the Significant Accounting Policies and Other
Explanatory Information for the year ended on that date (hereinafter referred to as “Ind AS Financial
Statements™).

In our opinion and to the best of our information and according to the explanations given to us, except for
the possible effects of the matters described in the Basis for Qualified Opinion section of our report, the
aforesaid Ind AS Financial Statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS™) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2025, its Profit and its cash flows for the year ended on that
date.

Basis for Qualified Opinion

i. Liability towards Leave encashment has not been determined by actuary and
henceforth has not been provided appropriately in the books of accounts in
accordance with Indian Accounting Standard (Ind AS) 19 “Employee Benefits on
accrual basis and its consequential impact has not been ascertained at this stage;

ii. No provision had been made against the dues of INR 367.09 Lacs pending for
realization from customers in the accounts as at March 31, 2025. In absence of any
corroborate evidences of the party we are unable to comment on the extent of
realizability of these outstanding dues;

iii. Capital Works in Progress amounting to INR 328.49 Lacs is capable of operating in
the manner intended by the management but no capitalization has been made as per
"Ind AS 16 - Property, Plant and Equipment"; /




iv. Leasehold land having gross block INR 324.40 Lacs have not been accounted in
accordance with "Ind AS 116 - Leases" due to which no Right of Use (ROU) asset
and its corresponding lease liability have been accounted in the books.

v. Balances of Trade Payables of INR 385.91 Lacs, Other Current Liabilities of INR
343.42 Lacs. Trade Receivables of INR 2053.94 Lacs and Short-Term Loans and
Advances of INR 320.92 Lacs as at March 31, 2025 has not been confirmed as such
its consequential impact upon receipt of such confirmation/reconciliation of such
balances. if any is not ascertainable at this stage:

We further report that the overall impact of matters mentioned under aforesaid paragraph, the effect of
which cannot be determined and commented upon by us.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the “Auditors' Responsibilities for the Audit of the Ind AS Financial Statements " section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of the
ind AS Financial Statements under the provisions of the Act and the Rules thereunder and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAT’s Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current period. These matters were addressed in the context
of our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined that there are no key audit matters to
be communicated in our report.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Report of the Board of Directors, Extract of Annual Returns,
Directors Responsibility Statement, and other annexure 10 Directors Report including Shareholder’s
Information, but does not include the Ind AS Financial Statements and our auditor’s report there on.
Our opinion on the Ind AS Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the other
information and in doing so, consider whether the other information is materially inconsistent with the Ind
AS Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this regard.




Management Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS Financial Statements that give a true and fair view of the
financial position and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS Financial Statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing (SAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
with reference to Ind AS Financial Statements in place and the operating effectiveness of such
controls:

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the Ind AS Financial Statements made by management;

Conglude on the appropriateness of management's use of the going concern basis of accounting and,
basgd on the audit evidence obtained, whether a material uncertainty exists related to events or
ditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
onclude that a material uncertainty exists, we are required to draw attention in our auditors’
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report. Our conclusion is based on the audit evidence obtained up to the date of auditor’s report
however, future events or conditions may cause the Company to cease to continue as a going concern;
and

* Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including
the disclosures, and whether the Ind AS Financial Statements represent the underlying transactions
and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the Ind AS Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind
AS Financial Statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work: and (ii) to evaluate the
effect of any identified misstatements in the Ind AS Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS Financial Statements of the current period and are

Report on Other Legal and Regulatory Requirements

i.  As required by the Companies (Auditor's Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure-A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable,

ii.  Further to our comments in the annexure referred to in the paragraph above, as required by Section
143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books,

¢) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of account.

d) Except as reported in the Basis Jor Qualified Opinion section of our-report above, in our
opinion, the aforesaid Ind AS Financial Statem;ats; :ﬁl‘p) with”the Indian Accounting
Standards specified under Section 133 of the Ac "C‘\Ya K &




e)

)

h)

On the basis of written representation received from the directors as on March 31, 2025, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2025 from being appointed as director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Ind AS
Financial Statements of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B.” Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal control:

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of section 197 of
the Act.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
IT of the Companies (Audit and Auditors) Rules, 2014 and subsequent amendments thereto, in
our opinion and to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS Financial Statements - Refer Note no. 28 to the accompanying Ind AS Financial
Statements;

il. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses:

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

Iv.

(2) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall:

* directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company or

* provide any guarantee, security, or the like to or on behalf of the Ultimate
Beneficiaries.

(b) The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any persons or entities, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that
the Company shall:

* directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Funding Party or

* provide any guarantee, security, or the like from or on behalf of the Ultimate




(c)Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub clause (iv)(a) and (b) alone contain any material mis-statement.

v. The Company has not declared or paid dividend during the year.

vi.According to the information and explanations given to us and based on our examination of
the records of the Company, the accounting software used for maintaining its books of account
has a feature of recording audit trail (edit log). However, the said feature was not operated
throughout the financial year. The audit trail functionality was enabled and started operating
from 18 June 2024. Accordingly, while the audit trail has been preserved from the date of its
activation up to March 31, 2025, the requirement of maintaining and operating such audit trail
throughout the financial year has not been fully complied with.

For Chetan & Co.
Chartered Accountants
Firm’s Registration No.321151E
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“Annexure-A" to the Independent Auditors’ Report

[Referred to in Paragraph (i) under “Report on Other Legal and Regulatory Requirements” section
of our Independent Auditors’ Report|

i In respect of the Company’s property, plant and equipment, right-of-use assets, and intangible assets:

(a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situations of Property, Plant and Equipment.

(B) The Company has no intangible assets.

(b) As per the information and explanations given to us and on the basis of our examination of the record
of the Company, the Property. Plant and Equipment have been physically verified by the management
during the year, which in our opinion is reasonable, having regard to the size of Company and nature
of its business. No discrepancies have been noticed on the physical verification.

- (c) According to the information and explanations given to us, the records examined by us, we report
that, the title deeds of immovable properties as per management are held in the name of the company
and title deeds have been mortgaged as security with banks for securing loans taken by the company.

(d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its property, plant and equipment during the
year

) According %0 the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no proceedings imitiated or pending against the Company for
holding amy bemami property under the of Benami Property (Prohibition) Act, 1988 and rules made
thereunder.

ii.

(a) As informed the inventories of the Company, have been physically verified by the management
during the year. In our opinion and according to the information and explanations given to us, the
frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the physical

- stocks and the book records that were 10% or more in the aggregate for each class of inventory.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has been sanctioned working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institution on the basis of security of current
assets. In our opinion, the statements filed by the Company with such banks are in agreement with
the books of accounts of the Company.

iii. According to the information and explanation given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013 as such provisions of
paragraph 3(iii) of the said order are not applicable.

iv. In our opinion and according to information and explanations given to us the Company has, in
respect of loans, investments, guarantees, and security, complied with the provisions of section 185
and 186 of the Act.

= The Company has not accepted any deposits or amounts which are deemed to be deposits from the
¥ 3}& public within the meaning of sections 73 to 76 or any other relevant provisions of the Act. In respect




vi.

vii.

wiiL

(a)

(b)

(a)

(b)

(c)

(d)

(e)

Q)

earnest money deposits and security deposits of suppliers/contractors appearing in the books are in
the nature of retention money for performance of contracts for supply of goods and services and
accordingly, not to be treated as deemed deposits by virtue of amendment in rule 2, sub rule (1),
clause (c) of the Companies (Acceptance of Deposits) Amendment Rules 2016.

Based on the information available and explanations given to us, the Cost records are maintained by
the Company pursuant to the Rule made by the Central Government under section 148(1) of the
Companies Act, 2013 and prima facie the prescribed accounts and records have been made and
maintained. However, a detailed examination of the records with a view to determine whether they
are accurate or complete has not been done by us.

In respect of statutory dues:

According to the information and explanations given 10 US, during the year, the Company has
generally been regular in depositing with appropriate authorities undisputed statutory dues including
Goods and Services Tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax,
Service tax, duty of custom; duty of excise, Value Added Tax, Cess and other material statutory
dues as applicable to it.

There were no undisputed amounts payable in respect of Goods and Services Tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service tax, duty of custom, duty of excise,
Value Added Tax, Cess and other material statutory dues in arrear as at March 31, 2025 for a period
of more than six months from the date they became payable.

According to the information and explanations given to us, there are no statutory dues as referred to
in paragraph (a) above at the end of the year and which have not been deposited on account of any

dispute.

According 1o the information and explma:iomgivenwmandonmebasisofourexamimﬂonofthe
mﬁsufﬁeCm,Mummmﬁmmhﬁngmpreviomiyumtcordedimometiml
mwgmuﬁuadwmlmdsmdmﬂwywinmemmmumderﬁw
Income Tax Act, 1961 (43 of 1961).

In our opinion and on the basis of information and explanations given to us by the management, We
are of the opinion that the Company has not defaulted in repayment of loans or other borrowings or
in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a willful defaulter by any bank or
financial institution or other lender.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the company has not obtained any term loans during the year. Hence
reporting under this clause 3(ix)(c) is not applicable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the company has not raised any fund on short- term basis.

According to the information and explanations given to us and on an overall examination of the Ind
AS Financial Statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries or joint ventures.
Accordingly, clause 3(ix)(e) of the Order is not applicable.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries or joint ventures. Accordingly, clause 3(ix)(f) of the Order is not appl icable.




(a)

(b)

xi.
(a)

(b)

(c)

Xii.

(a)

(b)

xV.

XVi.

In our opinion and according to the information and explanations given to us, the Company has not
raised any money by way of initial public offer or further public offer (including debt
instruments) during the year as such, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly or optionally convertible debentures during the year. Accordingly, clause
3 (x)(b) of the Order is not applicable to the Company.

Based on examination of the books and records of the Company and according to the information
and explanations given to us, considering the principles of materiality outlined in Standards on
Auditing, we report that no fraud by the Company or on the Company has been noticed or reported
during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

According to the information and explanations given to us, no whistle blower complaints have been
received by the company during the year.

The Company is not a Nidhi Company as such, reporting under clauses 3(xii) (a), (b) and (c) of the
Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Section 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the Note No.
28 of Ind AS Financial Statements as required by the applicable accounting standards.

The company is having Internal Audit System commensurate with the size and nature of its business
of the company.

We have considered the internal audit reports for the year under Stautory audit, submitted by Internal
Auditors to the Company during the year and till date, in determining the nature, timing and extent
of our audit procedures.

According to the information and explanations given to us and as represented to us by the
management and based on our examination of the records of the Company, the Company has not
entered into non-cash transactions with directors or persons connected with him. Accordingly,
Clause 3(xv) of the Order are not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company,

(a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934.

(b) The company has not conducted any Non- Banking Financial or Housing Finance activities
during the year.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the

Reserve Bank of India. :
c 1 .‘P}\ & CO

(d) The Group does not have any CIC.

Accordingly, Clause 3(xvi) (a), (b), (c) and (d) of the Order are not applicable.




xviii.

Xix.

XX.

(a)

(b)

For Chetan & Co.
Chartered Accountants
Firm’s Registration No.321151E

Malaya Ray Chau
Partner
Membership No. 053201

The Company has not incurred cash losses during the financial year covered by our audit and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, Clause 3(xviii)
of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the Ind AS Financial Statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due. '

In respect of other than ongoing projects, there are unspent amounts amounting RS. 24,441 that are
required to be transferred to a fund specified in Schedule VII of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act.

There are no unspent amounts in respect of ongoing projects, that are req uired to be transferred to a
special account in compliance of provision of sub section (6) of section 135 of Companies Act.

Reporting under clause (xxi) of the Order is not applicable as the same is required to be reported
oaly in case of consolidated financial statements.

Place: Kolkata
Date: 30™ May, 2025

UDIN: 25053201BMUIVP2052



“Annexure B to the Independent Auditors’ Report”

[Referred to in Paragraph (ii) (f) under “Report on Other Legal and Regulatory Requirements™
section of our Independent Auditors’ Report]

Report on the Internal Financial Controls with reference to Ind AS Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to Ind AS Financial Statements of Orient
Steel & Industries Limited (the “Company™) as at March 31, 2025 in conjunction with our audit of the
Ind AS Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to Ind AS Financial Statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (the “ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
ind AS Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Intemal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Act. to the extent applicable to an audit of internal financial controls. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial control with reference to Ind AS
Financial Statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Ind AS Financial Statements and their operating effectiveness.
Our audit of internal financial controls with reference to Ind AS Financial Statements included obtaining
an understanding of internal financial controls with reference to Ind AS Financial Statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the Ind AS Financial Statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to Ind AS Financial




Meaning of Internal Financial Controls with reference to Ind AS Financial Statements

A Company's internal financial control with reference to Ind AS Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS Financial Statements for external purposes in accordance with generally accepted
accounting principles. A Company's internal financial control with reference to Ind AS Financial
Statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS Financial Statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with authorizations
of management and directors of the Company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could

have a material effect on the Ind AS Financial Statements.
Inherent Limitations of Internal Fina ncial Controls with reference to Ind AS Financial Statements

Because of the inherent limitations of internal financial controls with reference to Ind AS Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to Ind AS Financial Statements to future periods are subject to
the risk that the internal financial control with reference to Ind AS Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Ovini

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls with reference to Ind AS Financial
Statements and such internal financial controls with reference to Ind AS Financial Statements were
operating effectively as at March 31, 2025, based on the internal control with reference to Ind AS Financial
Statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

24 Park St
700016

For Chetan & Co.
Chartered Accountants

Place: Kolkata
Date: 30™ May, 2025

UDIN: 25053201BMUIVP2052
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ORIENT STEEL & INDUSTRIES LIMITED
BALANCE SHEET AS AT MARCH 31, 2025
Total
Note As at March 31, 2025 As at March 31, 2024
PARTICULARS Rel.
ASSETS
NON CURRENT ASSETS
a) Property, Plant and Equipment 3 3,157.87 3,133.06
b) Capital Work in Progress 4 32849 38291
¢) Right of Use Assets
d) Investment Property
] Intangible Assets
f) Financial Assets
1) Investments 5 0.01 0.01
i) Loans 6 45.00 45.00
iii) Others
g) Non Current Tax Assets (Net) - -
h) Other Non Current Assets 8 100.02 5287
TOTAL NON CURRENT ASSETS 3,631.39 3,613.85
CURRENT ASSETS
a) Inventories L | 3,496.15 3,849.99
b) Financial Assets 4
1} Investments
ii) Trade Receivables 10 2,053.94 1,610.44
jii) Cash and Cash equivalents 11 0.86 1.78
iv) Bank balances other than cash and cash equivalents 11 41401 989.89
v) Loans 12 320.92 41288
vi) Others
¢) Current Tax Assets (Net)
d) Other Current Assets 13 360.55 £64.82
TOTAL CURRENT ASSETS 6,646.43 7,529.81
TOTAL ASSETS 10,277.82 11,143.65
EQUITY & LIABILITIES
ECuaTY
» Tout, BT S0TE 14 54 28 23423
& Omer Eguey 15 736833 £.700.57
s8R 699515
LLABRITES
‘Noo-{urrent Lab@ities
2) Rnancial Labdities
i} Borrowangs - -
ia) Lease Liabdities - -
i) Other Financial Lisbilities - 5
b) Provision 16 246.26 482 42
¢) Deferred Tax Liabilities {Net) 7 349.76 360.00
d) Other Non Current Liabilities - -
TOTAL NON CURRENT LIABILITIES 596.02 Ba2.a2
Current Liabilities
) Financlal Liabilities
|) Borrowings 17 1,242.63 2,602.17
|a) Lease Liabilities
il) Trade Payables 18 385.91 339.39
jii) Other Financial Liabilities
b) Other Current Liabilities 19 343.42 320.34
c) Provisions 20 a7.02 44.18
d) Current Tax Liabilities (Net) . -
TOTAL CURRENT LIABILITIES 2,018.99 3,306.08
TOTAL EQUITY AND LIABILITIES 10,277.82 11,143.65
significant Acco.nting Policies 29
Additional Information 28
As per our report of even date attached For ORIENT STEEL & INDUSTRIES LTD
For Chetan & Co.
Chartered Accountants - JRIEN
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ORIENT STEEL & INDUSTRIES LIMITED
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2025

Total
Note As at As at March
s Ref. March 31, 2025 31,2024
INCOME

Revenue from operations 21 9,649.35 10,587.31
Other income 22 412.18 375.90
Total Income 10,061.53 10,963.21

EXPENSES
Cost of Material Consumed 23 6,318.74 5,732.98
Changes in inventory of work in progress/Finished Goods 24 -101.31 86.59
Employee benefits expense g 25 590.81 443.05
Finance costs 26 237.43 283.47
Depreciation and amortization expenses 3 240.62 239.72
Other Expenses 27 1,871.47 2,290.34
- 9,157.77 9,076.15
Profit before Exceptional and Extraordinary items and Tax 903.77 1,887.06

Exceptional Items (Prior Period Adjustmemt)
Profit before Extraordinary items and Taxes 903.77 1,887.06
Extraordinary Items = =

Profit before tax 903.77 1,887.06
Less Tax Expenses

L Current tax 246.26 482 42
ii. Deffered tax -10.24 599.74
iii. For eariier year = x
Profit / (Loss) after Tax 667.75 804.91
Earnings per Share
-Basic EPS 2269 27.35
-Dilluted EPS 22.69 27.35
Significant Accounting Policies 29
Additional Informations 28

‘ As per our report of even date attached ol 24 Park St
For Chetan & Co. 700016 & For ORIENT STEEL & INDUSTRIES LTD

Chartered Accountants
Firm Registration No. 321151E
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ORIENT STEEL & INDUSTRIES LIMITED

CASH FLOW STATEMENT
As at 31st March,| As at 31st March,
Particulars 2025 2024

Amount in Lakhs | Amount in Lakhs
Net Profit After Tax 667.75 804.91
Cash Flows from Operating Activities
Depreciation 240.62 239.72
Finance Charges 237.43 28347
Provision for gratuity - -
Capital Reserve - -
Adjustment 1.16 *
Loss on sale of Fixed Assets 0.96 0.82
Provision for bonus -
Bad debts Written of -
Sundry Balances Written Off

480.17 524.02

Less:

[ Defered tax 1024 -599.74
Profit on sale of Fixed Assets 0.61 3.01
Wind Mill Income 19.51 22.55
Gratuity Paid - -
Interest Received 83.66 74.85
Leave encashment paid - -
Bonus paid -

Liability Written back - -
Operating Profit before Working Capital Changes 1,033.89 1,828.25
Changes in Assets and Liabilities
Addfless:- ol o
Trade Pavables 46.52 -87.52
Onher curvess Lisbilines 2388 -5.71
Short Term Bormowmes -1.359.54 -702.17
Provisions -233.32 59.06
Inventories 353.84 -133.96
Other Current Assets 304.28 -248.39
Short Term Loan and Advances 91.96 264.97
Other Non Current Assets -47.15 -3.95
Trade Receivables -443.50 -65.22
Cash Generated from Operations -1,263.03 -922.87
Direct Taxes Paid (Net)
Net Cash Flows From Operating Activities (A) -229.13 905.38
Cash Flows From Investing Activities
Purchase/Sale of Fixed Assets (Net) -213.06 -119.51
Profit/(Loss) on sale of Fixed Assets -0.35 2.18
Wind Mill Income 19.51 22.55
Interest Received 83.66 74.85 cg :
Increase/(Decrease) in long term loan and advances - \ %
{Increase)/Decrease in Non-Current Assets - - ~0
Net Cash Used In Investing Activities(B) -110.24 -19.92 g
Cash Flows From Finacing Activities e
Net Preoceeds/(Repayment) of Long Term Borrowings - -
Finance Charges -237.43 -283.47
Net Cash Flows From Financing Activities (C) -237.43 -283.47
Net Increase (Decrease) in Cash and Cash Equivalents (A+B+C) -576.80 601.98
*{ Opening Balance of Cash and Cash Equivalents 991.68 389.70
Closing Balance of Cash and Cash Equivalents 414.88 991.68

ZRIENT STEEL & INDUSTRIES LTD.

ORIENT STEEL & INDUSTRIES L

Naooin

Managing Director
utive Directo,
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ORIENT STEEL & INDUSTRIES LIMITED
Notes to Financial Statements

(Amount in Lakhs)

Total
Note:-5 Non-Current Investments As at March 31, 2025 As at March 31, 2024
Cold Rolling Mill
In Government Securities (Unquoted)Post Office National Savings 0.01 0.01
Certificate
TOTAL 0.01 0.01
(Amount in Lakh)
Total
Note:-6 Long Term Loan and Advances As at March 31, 2025 As at March 31, 2024
(Unsecured, Considered Good)
Capital Advances 45.00 45.00
Loans and Advances from Related Parties -
Loans and Advances from Others - =
JTAL _45.00 45.00
(Amount in Lakh)
Note:-7 Deffered Tax Assets /(Liability) As at March 31, 2025 As at March 31, 2024
A) Deffered Tax Liability
For Diffierence in WDV as per Companies Act & as per Income Tax Act 349.76 360.00
B) Deffered Tax Assets
Disallwances of Expenditures - -
Net Tax Assets (B-A) 349.76 360.00
{Amount in Lakh)
Total
Note:-8 Other Non-Current Assets As at March 31, 2025 As at March 31, 2024
(Unsecured, Considered Good)
- surity Deposits 100.02 52.87
ml 100.02 52.87
(Amount in Lakh)
Total
Note:-9 Inventories * As at March 31, 2025 As at March 31, 2024
(Valued & Certified by the management)
Raw-material 1,671.15 2,132.10
Work-in-Progress 465.49 536.12
Finished Goods 1,202.20 1,033.42
Stores & Spares 67.26 61.45
Scrap 86.98 83.82
Fuel 3.08 3.08
TOTAL 3,496.15 3,849.99
/ (Amount in Lakh)
|/ Total
Note:- 10 Trade Receivables S AsatMarch 31,2025 | As at March 31,2024
Unsecured, Considered good, unless otherwise stated &
© .
Trade Receivables considered good- Unsecured | ¢&3 | § 2,053.94 1,610.44
. JE - .
TOTAL \ % P\_ S s 2,053.94 1,610.44

\-Q‘-Plu-n sC ‘
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(Amount in Lakh)

Total
Note:- 11 Cash & Cash Equivalents As at March 31, 2025 As at March 31, 2024
i. Bank Balance; - -
a) In current Account 372 59.76
b) CC Account 261.76 -
c) Escrow a/c 0.12 0.12
ii. Cash on hand 0.86 1.78
iii. Other Bank Balances - -
-Fixed deposits with maturity less than twelve months held as margin 148.42 930.02
money or security against the bank guarantees, Letter of credit, Letters of
comfort. etc
-With Post Office Savings Bank Account - -
(Pass Book Pledged with collector of Central Excise)
TOTAL 414.88 991.68
(Amount in Lakh)
Total
Note:- 12 Short Term Loans & Advances As at March 31, 2025 As at March 31, 2024
Unsecured, considered unless otherwi ted)
Advances recoverable in cash or in kind or for value to be received 46.29 77.68
| Prepaid Expenses 6.14 7.92
Raw Material Credit Note Receivable 25.51 -
Balances with Government authorities 242.98 327.28
TOTAL 320.92 412.88
(Amount in Lakh)
Total
Note :- 13 Other Current Assets As at March 31, 2025 As at March 31, 2024
Accrued Interest on Fixed deposit & Security Deposit 2.33 2.33
Indian FPost 0.14 0.14
Advance Tax 139.50 400.00
TDS deducted by Party 33.41 36.22
Bonus Provision 0.14 -
TCS deducted by Party 0.58 2.0
Excess TDS Paid 7.00 3.64
Advance against Rent 1.86 413
Advance to Party 160.33 199.32
GST Credit 10.07 0.51
Professional Tax A/c - 0.01
Employee Contribution 0.90 1.27
Income Tax Refundable 4.29 15.17
Service tax input = =
TOTAL 360.55 664.82
{Amount in Lakh)
Total
Note:-14 Share Capital As at March 31, 2025 As at March 31, 2024
3. Authorised:
32,70,000 (P.Y: 32,70,000) Equity Shares of Rs. 10/- each 327.00, 327.00
10,000 (P.Y 10,000)Preference Shares of s. 100/- each 10.00 10.00
337,00 337.00
b. Issued & Subscribed Paid-up: /- -
26,53,200 (26,53,200) Equity Shares of Rs. 10/- each issued as fully paid
i mﬁssaz 265.32
) £, 7N AN -
2,89,600 (2,89,600) Equity Shares of Rs. 10/- each Issued as fully paid upf [ ~ 28.96
bonus shares by Capitalisation of General Reserve '
294.28




of Shares outstanding at the beginning and at the end

{Amount in Lakh)
As at March 31, 2025 As at March 31, 2024
No. Amount No. Amount
29.43 294.28 29.43 294.28
Outstanding at the end of the year 29.43 294,1-3 29,43 29.;2;
d. Terms/Rights attached to Equity Shares
The company has only one class of equity shares having a par value of Rs,
In the event of liquidation of the company, the holders of equity shares
e. 67.90% of the equity shares of the company are held by the
Shares of the company held by Promoters
Particulars As at March 31, 2025 As at March 31, 2024
Name of the Promoters No. of Shares % Held No. of Shares % Held
RAJGARHIA KUMAR PURSHOTTAM 7,000 0.24 7,000 0,24
RAJGARHIA SRIGOPAL 0.00 0.00 7,100 0.24
|RAIGARHIA KUMAR RAJENDRA 7,100 0.24 7,100 0.24
|GUPTA RUCHIRA 11,460 0.39 11,460 0.39
|RAJGARHIA KUMAR SURENDRA 20,000 0.68 20,000 0.68
|RAJGARHIA SULBHA 20,050 0.68 20,050 0.68
IRNGARHIA KUMAR SURENDRA 27,150 0.92 27,150 0.92
|NAWAL KISHORE RAJGARHIA 1,48,050 5.03 1,48,050 5.03
|RAJGARHIA SHUCHI 1,63,000 5.54 1,63,000 5.54
IEE.L( “_IIA KISHORE NAWAL 1,72,100 5.85 1,72,100 5.85
A |A NILESH 2,22,900 7.57 2,22,900 7.57
RAJGARHIA RAIKUMARI 2,31,770 7.88 2,31,770 7.48]
VYAPARIK PRATISTHAN LTD. 31,000 1.05 31,000 1.05
VYAPARIK PRATISTHAN LTD. 62,800 213 62,800 213
SUJATA INVESTMENTS LTD 4,56,645 15.52 4,03,150 8.71
|NAWAL INVESTMENT PVT. LTD 5,59,024 19.00 4,70,740 16.00
{*) Percentage changed during the year has been computed basis the number of shares at the beginning of the year
f. Details of sharehoiders hoiding more than 5% of the shares of the
Name of Sharehoiden As at March 31, 2024
No. % holding
Nawal Investment Pvt. Ltd. 16.00 4,70,740 16.00
Nawal Kishore Rajgarhia 1088 3,20,150 10.88
Maroon Projects Pvt. Ltd. 16.46 4,84,400 16,46
Sujata Investments Limited 15.52 2,56,350 13.70
Rajkumari Rajgarhia 7.88 2,31,770 7.68
Nilesh Rajgarhia 7.57 2,22,900 757
Shuchi Rajgarhia 5.54 1,63,000 5.54
-




. In the period of five years immediately preceding March 2025, the Company has not issued bonus shares, but bought
back equity shares but not allotted any equity shares as fully paid up without payment being received in cash.

(Amount in Lakh)

Total
Note:-15 Reserves & Surplus As at March 31, 2025 As at March 31, 2024
a) Capital reserve 12.85 12.85
b) Securities Premium 1,025.29 1,025.29
c) General reserve 95.13 95,13
d) Surplus in the Statement of Profit and Loss
Balance at the beginning of the year 5,567.61 4,762.70
Profit for the year 667.75 804.91
Round off adjustment (0.25)
Adjustment 1.16
Balance at the end of the year 6,236.26 5,567.61
Sub Total(d) 6,236.26 5,567.61
TOTAL(a+b+c+d) 7,369.53 __6,700.87
(Amount in Lakh)
Total
As at March 31, 2025 As at March 31, 2024
Note:-16 Long Term Provision
Provision for Employee Benefits:
-For Gratuity = =
Provision for Taxation 246.26 482.42
TOTAL 246.26 482.42
(Amount in Lakh)
Total
As at March 31, 2025 As at March 31, 2024
Note:-17 Short - Term Borrowings
Secured Loan
Cash Credit
-Banks (Refer to Note Below) 193.19 135.25
Unsecured Loan
From Related parties
- Directors - -
- Body Corporates 1,049.44 2,466.92
From Others 5 .
TOTAL 1,242.63 2,602.17
Note :-

a) Cash credit Loans from ICICI Bank Ltd.@ Repo Rate + 4.00% (9.40%, Secured by hypothecation of Inventories,store and spares,book
debts and other movables and collateral security of factory land and plant and machinery at Ballabhgarh and Serampore and its

guarranted by director of the company.

b) Unsecured loan from Directors @ 10.00%P.A interest bearing INR NIL outstanding as on 31st March 2025
¢) Unsecured loan from rest parties. @10.00% P.A interest bearing of INR 2,31,50,000 taken during the year, repayable on demand.

d) Unsecured loan from others @ 12.00% P.A Interest bearing INR 527306 Outstanding as on 31st March 2025

(Amount in Lakh)

/ Total
L
Notes 18 TraduPayable /,.-—-\\ / As at March 31, 2025 As at March 31, 2024
) ra ‘¢"‘A‘N & - \.'
L7 SNEA
-Dues to Micro, Small and Medium Enterprises [, / ) - -
-Dues to Others 1 AT [ 385.91 339.39
TOTAL 1 385.91 339.39




Particulars Outstanding for following periods from due date of payment
Less than 1 Year 1-2years 2 -3 years More than 3 years
Others 275.68 26.92 29.33 53.99
Disputed dues - MSME - -
Disputed dues - Others o L
TOTAL 275.68 26.92 2933 53.99
As at March 31, 2024
Particulars Outstanding for following periods from due date of payment
Less than 1 Year 1-2years 2-3years More than 3 years
MSME = - = =
Others 209.34 61.66 6.51 61.89
Disputed dues - MSME -
Disputed dues - Others = =
TOTAL 209.34 61.66 6.51 61.89
- (Amount in Lakh)
Total
Note:- 19 Other Current Liabilities As at March 31, 2025 As at March 31, 2024
Advances From Customers B.19 7141
Employee Benefits Payable 0.14 0.14
Sty Deposit 50.00 50.00
*“Lnabﬂiﬁu
Statutory dues payable 139.18 59.46
-Others 145.91 139.32
TOTAL 343.42 320.33
{Amount in Lakh)
Total
Note:- 20 Short Term Provision As at March 31, 2025 As at March 31, 2024
Provision for Employes Bersfity.
Ungaud Salary -
-Borus 203
-Leave Encaghment 696
Gratufty 35.19
TOTAL 43,18
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r{Amount in Lakh)

Total
:- 24 Changes in Inventories of Finished Goods As at March 31, 2025 As at March 31, 2024
ck at the Opening of the year
-Finished Goods 1,033.42 1,179.61
-Work-in-process 536.12 522.78
-By Product = -
Scrap 83.82 37.55
1,653.36 1,739.95
Less: Stock at the end of the year = -
-Finished Goods 1,202.20 1,033.42
-Work-in-progress 465.49 536.12
-By Product - .
-Scrap 86.98 83.82
1,754.66 1,653.36
Increase/(Decrease) in Stock (101.31) 86.59
Iﬁmount in Lakh)
o Total
N®te:- 25 Employee Benefit Expenses As at March 31, 2025 As at March 31, 2024
Salaries and Wages 302.49 170.50
Director's Remuneration and fees 243.90 236.22
Contribution to provident fund and other funds 34.47 29.31
Staff Welfare Expenses 4.86 4.37
Gratuity 5.10 2.65
TOTAL 590.81 443.05
* Additional Information -Refer Note No.28(4)
l (Amount in Lakh)
Total
Note:- 26 Finance cost As at March 31, 2025 As at March 31, 2024
Interest On Borrowings:
-From Banks 0.11 5
. scicrom Related parties - -
* - Directors - 21.35
- Body Corporates 0.63 -
-From Others - 0.43
Other Borrowings Cost / 236.68 260.52
TOTAL ' 237.43 283.47




[ (Amount in Lakh)

Total
:- 27 Other Expenses As at March 31, 2025 As at March 31, 2024
anufacturing Expense:
Consumption of Stores 691.55 1,047.20
Power & Fuel 481.01 447 46
Repairs & Maintenance : = =
-Building 1.44 0.83
-Plant & Machinery 10.35 12.54
Excise Duty including excise duty in change in Inventory
Processing charges paid 35.04 70.09
Labour Charges 86.42 169.45
Hire Charges 12.57 6.89
Testing fee 0.05 0.13
Selling and Distribution Expenses = -
Freight, transport and handling charges 216.54 103.82
Advertisement 0.10 0.46
Business Auxiliary Service -~ =
Rebate & Discount - =
r - -erage & Commission 41.18 105.73
| S#1Es Tax Expenses - 4.83
R & D Expenses - ]
Administration Expense - =
Repairs & Maintenance 9.54 5.19
Rent 21:35 31.37
Rates & Taxes 5.19 7.58
Insurance 1.43 1.56
Donation 1.68 121
Listing Fee 0.40 0.40
Bank Charges 5.05 6.89
Auditor's Remuneration :
-Audit Fee 1.87 1.87
-Tax Audit Fee 0.56 0.56
Printing & Stationery 1.62 2.40
V', ‘cle Maintenance 8.60 8.71
[ Thweelling & Conveyance 50.58 39.99
Legal & Professional Expenses 44,73 43.94
Electricity Expenses 0.38 0.92
Duties & Taxes - -
Security Service Charges 11.21 10.64
Membership & subscriptions 6.83 3.59
Loss on sale of fixed asset 0.96 0.82
Telephone Expenses 0.69 0.97
Postage & Telegram 0.53 0.72
Bad debt 20.30 68.09
Inspection Charges 41.19 16.52
Windmill Expenses 7.13 9.54
CSR Activities / 33.00 30.00
Claim L - -
Packing, Loading and Unloading AN & O 3.14 7.55
Miscellaneous Expenses l.-"c*;‘v/'ﬁ ; 17.24 19.89
1o [ [ 24paR | 1,871.47 2,290.34
i /]
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